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FVC has operated its whole of market research 

service Structured Edge for 20 years covering the UK 

structured product market for financial advisers. It 

has produced reports on over 5000 individual 

products in that time and our database and 

analytics systems allow us to provide details 

performance data.  

Introducing the 2019 edition 
of the StructuredEdge annual 
study 

FVC produced its first in depth report on structured 

product performance a year ago and we have now 

updated it to the end of 2019. We include all 

investment structured products on our database 

that have matured over the last four years (from 1 

Jan 2016 to 31 Dec 2019) and compared them to 

some popular investment types that financial 

advisers often recommend to their clients.  

The current investment climate is challenging and 

unpredictable despite some gains over recent years. 

Meanwhile, investors seem to become ever more 

demanding looking for capital protection, growth 

and income.  It is in this tough environment that 

structured products have performed strongly yet 

again in 2019 with no investment products losing 

capital for the fourth year in a row. 

The investment marketplace remains very crowded 

and regulations have increased significantly in the 

last few years with RDR, PRIIPs, MiFiD II and PROD 

all affecting the advice process. Therefore the 

ongoing service that FVC provides to assess the 

market combined with this important study help 

illustrate how compelling structured products 

continue to be for financial advisers and their 

clients. 

Analysing recent structured 
product performance 

The Structured Edge research service database 

contains products representing the whole UK retail 

How structured products continue to 
outperform in 2019 
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structured product market.. We analysed products 

maturing in the four year period from 1 January 

2016 to 31 December 2019, during which time there 

were a total of 1172 index based investment 

products (those linked to the FTSE-100 and other 

mainstream indices) maturing. These break down 

into 918 capital at risk product (78% of the total) 

and 254 capital protected products (22%) which 

serve the two parts of the market divided by the 

most fundamental investor choice – attitude to 

risking any loss of capital.  

None of the 1172 structured products returned 

losses, and the average return was 7.24% p.a. for 

capital at risk products and 4.08% p.a. for capital 

protected products. The average over the entire set 

of products was 6.56% p.a.. These figures are 

remarkable and show how robust and reliable the 

market has been. It would be almost impossible to 

find any sector in any cycle from the fund world 

where every single one of over 1100 funds over a 

four year horizon would not have a single one losing 

money.  

Figure 1 illustrates the distribution of returns for 

capital at risk and capital protected products over 

the last four years of maturities. 

Equity markets were broadly positive during this 

period and therefore capital at risk products as a 

group performed stronger as we should expect. 

However there has been some market volatility and 

the capital protection features of barriers (set at 

levels typically between 50% and 65% of the initial 

index level) helped prevent losses for any of the 

products in the study. The ability to set protection in 

this way to reduce risk is one of the most important 

features of structured products.  

Figure 1: Annualised returns for structured products by risk type 
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Comparison with other asset 
classes 

In order to fully analyse these performances, it is 

also important to consider how other investment 

classes have performed over the same time period. 

We have looked at five investment alternatives. 

These are the iShares FTSE-100 ETF to represent 

direct equity holdings, the Balanced and Income 

versions of the FTSE Private Investor benchmark 

series, the iShares Gilt ETF to follow the bond 

market and proxy for deposit investments 

represented by cash returns. Each of the structured 

products in this sample is measured over their full 

investment term. We calculate the performance of 

each of the five other investments over the same 

time period that each structured product runs for 

allowing us to calculate annualised returns for the 

structured product and the five comparison 

investments. We collect and present the results 

below. 

Figure 2 shows that capital at risk structured 

products over this period have outperformed direct 

equities and both the private investor benchmarks, 

which between them represent popular choices 

used by thousands of advisers for their clients. 

 

 

Sector / Fund Annualised return 

UK capital at risk structured products 7.24% 

IShares FTSE-100 ETF 6.76% 

FTSE Private Investor Balanced Sector 5.59% 

FTSE Private Investor Income Sector 4.32% 

Figure 2: Capital at-risk comparison 



 

 

www.structurededge.co.uk 
www.futurevc.co.uk 

 

 © Future Value Consultants 2020. For permission to reproduce this study please contact us in writing.  

 

Future Value Consultants is an independent research and analytics company specialising in structured products,  

private debt and index calculations in the UK, Europe and worldwide.  

For more information please contact us  

structurededge@futurevc.co.uk 

Source: www.structurededge.co.uk 
 
All structured product maturities 1/1/2016-31/12/2019. Funds data to match structured product exposure. All structured product 

performances are net returns to the investor. The ETF and index performances are mid to mid including dividends and income and 

net of typical charges.  

Conclusion  

For those investors seeking equity like returns at 

controlled risk this analysis shows that over the last 

four years capital at risk structured products 

actually outpaced the equity market and clearly 

outperformed investor benchmarks.  

In addition, the capital protected portion of the 

market, usually issued in a deposit wrapper with 

recourse to the FSCS in the event of issuer default 

easily beat cash returns and have also 

outperformed bonds.  

With market direction remaining difficult to predict, 

the variety of structured products currently 

available in the UK market offer investors the 

chance to target market leading returns while 

selecting full or partial capital protection to suit 

their needs. 

Sector / Fund Annualised return 

UK capital protected structured products 4.07% 

iShares Core UK Gilts ETF 3.30% 

Average savings rates 1.00% 

Figure 3: Capital protected comparison 

In figure 3 we see that the performance of capital 

protected structured products beats both the bond 

ETF and cash returns which are representative of 

deposit accounts. It should be noted that a bond 

investment in a fund format is not guaranteed to 

deliver capital. 


